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SUNKO INK CO., LTD.
2024Annual General Shareholders’ Meeting
Time: 09:00 a.m., 12 June 2024 (Wednesday)

Location: No. 5, Gong 1st Rd., Hemei Township, Changhua County 508003, Taiwan
(R.O.C.) (Chuansing Factory)

Meeting Agenda
I. Call the Meeting to Order

II.  Chairperson Remarks

III. Management Presentation (Company Reports)
2023 Business Report

2023 Audit Committee’s Review Report

2023 Status of Endorsement and Guarantee

sl

Remuneration paid to board directors
IV. Ratifications
1. Adoption of the 2023 Business Report and Financial Statements

2. Adoption of the 2023 Earnings Appropriation Proposal

V.  Extraordinary Motions

VI. Meeting Adjourned



Management Presentations (Company Reports)

Issue: 2023 Business Report
Details: Please refer to Attachment 1 (page. 6).

Issue: 2023 Audit Committees’ Review Report
Details: Please refer to Attachment 2 (page 16).

Issue: 2023 Status of Endorsement and Guarantee

Details: No endorsement or guarantee provided.

Issue: The remuneration report of directors on 2023
Details:

L.
The Company’s general directors and independent directors’
remuneration policy, system, standard and structure, and the
relationship with the remuneration amount according to the
responsibilities, risks, investment time and other factors:

(1) According to the Company’s Articles of Incorporation, the
remuneration of the directors shall be approved by the board of
directors to be paid in accordance with the regular standards of
the industry, and shall be weighed in view of their involvement
in the company’s operation and the value of their contribution.

(2) The Company’s Articles of Incorporation also stipulate that no
more than 1% of the annual profit will be used as the director’s
remuneration, which is based on the regulation of the
Company’s Remuneration Committee. The payment of
director’s remuneration should refer to the regular level of the
industry, and consider the rationality of correlation with personal
performance, operating performance and future risks in
accordance with the Remuneration Regulations. Lists as follows:

(1) The current director’s remuneration includes monthly



remuneration, travel allowance and director’s remuneration.

(2) All independent directors serve as members of the audit
committee, the compensation committee, and have fixed

remuneration.

(@) The director’s travel allowances are fixed payments and are
paid when attending board meetings.

(@) The distribution of director’s remuneration shall be
distributed in proportion to how many days each board

director in service in respective elected term

2. For the remuneration of the general director and independent director,
please refer to Attachment 3. (page 17)

Ratifications

1. Proposed by: The board of directors

Subject: Acknowledgement of the 2023 Business Report and Financial
Statements

Details:

(1) The Company’s 2023 financial statements and the consolidated financial
statements were audited and issued an “unqualified opinion” by CPA
CHEN, MING-HUNG and CPA HUANG, TZU-PING of Ernst & Young
Taiwan. The audited financial statements and the business report were
reviewed by the Audit Committee without any nonconformity identified
and with a review report issued.

(2) The financial statements and independent auditors’ audit report are
attached on page 18 (Attachment 4)

Resolution:

2. Proposed by: The board of directors
Subject: 2023 Earnings Appropriation Proposal



Details:

(1) The Company incurred a net loss after tax of NT$277,966,310 in 2023, as
detailed in the earnings appropriation statement. The distributable earnings
is NT$ 129,148,250. In order to strengthen the working capital, it is
proposed not to distribute dividends.

(2)For earnings appropriation statement of 2023, please refer below.

SUNKO INK CO., LTD.
Earnings Appropriation Statement

For the year ended 31 December 2023

Unit: NT$
Items Subtotal Total

Beginning balance of undistributed earnings $401,568,358
2023 Other comprehensive Income
Re-measurement of net defined benefit plans after tax $2,179,971
2023 Net income after tax (277,966,310) (275,786,339)
Subtotal 125,782,019
Adjustment
Reversal of special reserve 3,366,231
Ending balance of undistributed earnings $129,148.,250

Chairman: General Manager: Accounting Supervisor:

HUANG, TING-DI CHANG, CHUN- PIN WANG, SHENG-HUI

Resolution:



Extraordinary Motions
Meeting Adjourned



Attachment 1
2023 Business Report

1 Implementation Results

The individual revenue of the Company for the year 2023 was NT$2, 185,670, and the
consolidated revenue for the year was NT$2,185,671. The consolidated loss after tax was
NT$277,967, of which NT$277,967 was attributable to the owners of the Company. The basic

and diluted earnings per share for the consolidated loss after tax were both NT$1.5.

In the post-pandemic landscape of 2023, the anticipated economic rebound failed to
materialize as expected. Persistent regional conflicts exacerbated inflation and transportation
challenges, further adding to the prevailing economic uncertainty. Moreover, China's post-
pandemic stagnation in domestic demand resulted in excess production capacity in its
manufacturing sector, triggering a substantial influx of goods into the market and adversely
impacting commodity prices. Particularly daunting was the scenario for generic antioxidants
and flame retardants, with aggressive pricing strategies from Chinese competitors intensifying
price wars within the specialty chemicals sector. Polymer products witnessed sustained
declines in consumer demand, notably in the athletic footwear segment, prompting leading
brands and manufacturers to implement cost-cutting initiatives such as workforce reductions
and streamlining product portfolios, thereby impacting polymer sales. In essence, the global
economic recovery fell short of expectations due to sluggish market demand and oversupply
stemming from China's capacity expansion, resulting in significant revenue declines and losses
for 2023.

In order to avoid entanglement in price wars with aggressive competitors, the Company has
initiated the development of innovative products characterized by higher price levels and
advanced technological features. These innovations encompass the Triazine series of UV-
resistant agents, pioneering phosphorus-based flame retardants tailored for high-end electronic
equipment, and durable polymer coatings resistant to punctures. Furthermore, following
extensive development efforts, the foaming-grade TPU is on the verge of integration into the
supply chain for supercritical foam footwear production. In conjunction with materials
designed for footwear fabrics, 3D printing, and sports protective gear, the Company has
dedicated resources to the development of complementary materials in these sectors. It is
expected that these novel offerings will be successfully introduced and make significant

contributions to profitability in the forthcoming year.



The table below shows our implementation results of 2023, compared with the data from 2022:
1.1 Implementation Results of Operation Plan

Unit: NT$ (in thousands)

Increase (Decrease)
Item 2023 2022

Difference Rate
Operating Revenue (net) 2,185,671 | 3,008,554 (822,883) (27.35)
Operating Costs 2,247,941 | 2,752,806 | (504,865) (18.34)
Operating Profit (62,270) 255,748 | (318,018) (124.35)
Operating Expense 197,764 223,186 (25,422) (11.39)
Operating Gains (Losses) (260,034) 32,562 | (292,596) (898.58)
Other profits and losses (net) (36,116) 38,910 (75,026) (192.82)
Pre-tax Earnings (losses) (296,150) 71,472 (367,622) (514.36)
After-tax Earnings (losses) (277,967) 61,330 | (339,297) (553.23)

1.2 Forecast and implementation

The Company didn’t publish the 2023 Operating Forecast. Therefore, no information

regarding implementation is available.

1.3 Financial Income and Expenditure and Profitability Analysis

For the years ended 31
December
Item 2023 2022
Return on asset (%) (6.62) 1.81
Return on equity (%) (12.34) 2.59
5 - 3.78
g, | Pre-tax income (loss) (%) (16.02) :
&
g: Profit margin (%) (12.72) 2.15
<
Basic Earnings per share (loss) (NT$) (1.5) 0.33
Diluted Earnings per share (loss)
sP (1.5) 0.33
(NTS)




1.4 Research and Development progress
1.4.1 Research and Development Expenses

Unit: NT$ (in thousands)
For the years ended 31 December

2023 2022 2021
R&D Expenses 47,468 49,847 51,299
Ratio to operating revenues 2.17% 1.66% 1.80%

1.4.2 Recent Research and Development results

Classification Item R&D results
® Completed the DOPO quality
improvement project (enhanced
copolymer color).
1. Development and )
) ® Completed the manufacturing
promotion of Non- ] ]
technology verification for the
halogenated Flame
phosphorus-based flame retardant
Retardant
o K3000.
derivatives
® Partnered with clients within the
optoelectronics sector to co-
develop 5G flame retardants.
Fine Chemical ® Secured a patent in China for the
Series development of acrylic metal salt
compositions infused with
2. Curing Agent graphene, along with their
manufacturing processes, and
formulations of ETPV resins
integrating these compositions.
3. Research on ® Completed the laboratory-scale
Industrialization development of a new process for
Technology of Triazine Triazine UV absorbers.
UV Absorber New
product




Polymer

Series

. Development of

new eco-friendly
thermoplastic
elastomers and the
manufacturing

Processes

Successfully concluded the
development of the “Inert TPU
New Product SK701x”, employing
a one-shot process for recyclable
thermoplastic materials. Its unique
feature lies in its capacity to
efficiently absorb vibrations and
endure impact forces, rendering it
applicable across sports protection,
equipment protection, and medical
protection industries.

»  Secured a Taiwan patent for
“Thermoplastic Polyurethane
Foam and Impact-Resistant
Composite Layer”.

»  Secured a Taiwan patent for
“Applications of
Thermoplastic Polyamide-
based Polyurethane and
Impact-Resistant Composite
Layer”.

» Developed eco-friendly
processing techniques for
TPU, including 3D printing,
supercritical nitrogen physical
foaming, melt spraying, or 3D
spinning additive layering, for
the production of protective
equipment products. For
example, SK701 3D printed
knee guards and back
protectors, compliant with
EN1621-1 protective
standards, branded as SKEC2
®.

Successfully completed the

development of the “E385xx”, a




new TPU product capable of
supercritical nitrogen physical
foaming. Employing a one-shot
process. This recyclable
thermoplastic material exhibits
high resilience, lightweight
properties, and resistance to
hydrolysis. It is designed for foam
footwear applications.

® Completed the development of the
“Jelly Tone Fiber-grade TPU New
Product”. This innovative product
boasts inherent coloration,
obviating the necessity for
secondary dyeing procedures. It
finds application in
environmentally-conscious and
energy-efficient shoe upper fabrics,

owing to its recyclable

thermoplastic nature.

2 Overview of 2024 Operation Plan
2.1  Operation Strategy and Policy

In 2024, the Company's primary focus lies in the continuous research and development of
novel products and applications. Through our research capabilities, we are in the process
of developing a groundbreaking phosphorus-based flame retardant tailored for high-end
information equipment substrates. Additionally, we are exploring environmentally-
conscious methods to produce Triazine products, which are currently not viable for large-

scale production in the market.

In the realm of TPU and TPV, we are engaged in collaborative efforts with downstream
partners to innovate materials. These include supercritical foaming TPU substrates, TPU
woven fabrics, 3D printing materials, and puncture-resistant polymer coatings. By
introducing these innovative products, we aim to address the challenges our business

encountered in operations, particularly in replacing oversupplied products in the market.

10



Moreover, in crafting our strategic objectives, we prioritize stakeholders' concerns
regarding ESG factors. Alongside our pursuit of growth and profitability, we integrate
considerations for the environmental and social impacts of our business activities. Our
goal is to achieve sustainable development by harmonizing our business philosophy of
“honesty, steady growth, inheritance, and sustainable operation” with the implementation
of strategic objectives, ultimately fostering environmental, social, and corporate

prosperity.

Operational Strategy and Policy for 2024:

(1) Sustained Innovation

(2) Introducing new products aligned with market demands

(3) Environmental sustainability (reducing waste, conserving energy, preserving water)

(4) Cultivating a supportive and secure work environment to boost employee

engagement
(5) Adopting automated production processes
(6) Utilizing computer programming to enhance operational efficiency

(7) Enhancing corporate governance

2.2 Important Production and Marketing Strategies
2.2.1 Sales Policy

(1) Strengthen the relationship with clients, increase both sales and the market

share
(2) Develop new specifications and new products in line with customer needs.

(3) Develop the Company’s own patents and create unique-selling-points

(USP) to expand the markets
(4) Stabilize sales and increase capacity utilization.
2.2.2 Production Policy
(1) Implement industrial safety to reduce accident risks.
(2) Stabilize raw material supply chain and product supply
(3) Strengthen quality and improve customer satisfaction

(4) Optimize process and increase utilization rate

11



2.3 Short-term and Long-term Business Development Plan
2.3.1 Short-term Plan

(1) Strengthen the bonds with international manufacturers and increase the
market share.

(2) Develop and promote new products: TPE footwear materials, TPU/TPV
yarn, TPU 3D printing materials, TPU anti-vibration materials, Triazine
UV absorbers, novel phosphorus-containing flame retardants, and
puncture-resistant PU coatings.

(3) Refine processes to enhance quality standards and meet the demands of the
market.

2.3.2 Development of new process technology for plant protection chemicals. Long-term

Plan
2.3.2.1 Key trends and strategies on industrial transformation

Under such shortcomings as strict environmental regulations, limited natural
resources, and increasing environmental costs, high-emission industries
gradually lost their positions in the competitive market. To successfully
navigate this changing landscape, chemical industry will need to develop low-

pollution and high-economies-of-scale products.
2.3.2.2 Research and development and technical services
(1) Self-develop and form patent applications
(2) Provide technical services to meet customer demands

(3) Assist customers in developing customized products and grab the

preemptive opportunities in the market
2.3.2.3 Diversification Strategies

(1) Well utilize the Company’s know-hows in chemicals and manufacturing

products.

(2) Seek out businesses that are chemical-related and supported by the

government
2.3.2.4 “Save Energy, Save Earth”

In response to the “Save Energy, Save Earth” campaign, our future
manufacturing process design will take action to promote energy saving,

decarbonization, recycle and reuse.
12



3

Overview of Technology and R&D

3.1

3.2

Technical Level

In response to the development trend of international chemicals, the Company values
novelty, inventive steps as well as industrial applicability. We mainly target chemicals

that are highly demanded in the market and create technical barriers.

The Company’s main research and development team are organic synthesis and polymer
chemistry technology experts. They cooperate with a production team with senior
chemical manufacturing experience, together with trading professionals of great acuity on
market development, to invest in research, development, production, OEM and marketing

on polymer and fine chemical products.

Product Development Plan

More specifically speaking, the Company’s (Sunko) products include PU, POLYOL,
TPU, TPV, special plastic material, plant and environmental protection drugs, active
pharmaceutical ingredients, cosmetic materials, antioxidant, anti-UV agent, polyolefin

synthesis, PCB reducing agent, curing agent and graphene oxide, etc.

To improve the process efficiency, go green, and to recycle, reuse and reduce the energy

consumption are the key concepts of polymer material development.

As for product development on fine chemicals, the research aims at new structures, new
manufacturing processes, new formulations and new applications. To develop low-
pollution and low-energy-consumption manufacturing process techniques is deemed as

our corporate social responsibility.

Classification Item
Fine Chemical - K-CLEAR: Development and application of plastic
Series nucleating agent and transparent agent

- K-NOX: New product development, continuous
improvement and application research of rubber and

plastic antioxidants

- K-SORB: Research on industrialization technology of

new Triazine UV absorbent products

- K-CURE: Develop applications of rubber and plastic

cross-linking curing agent.

- Develop new 5G phosphorus-containing flame

13



retardants, and continuously develop energy saving and

waste reduction technologies

- Continuously develop techniques on energy saving and

decarbonization

Polymer Series - New product development, continuous improvement and

application research on TPU.

- New product development, continuous improvement and

application research on TPV, TPE elastomer

- New product development, continuous improvement and
application research on ETPU and ETPV expanded

elastomer

4 Estimated product sales of 2024

Annual Budget
Main Product Classification Sales Quantity
Tons
Antioxidants Fine Chemicals 4,900
Thermoplastic Pellets (TPU)
Polymer 2,336
Thermoplastic Elastomer (TPV)
POLYOL and PU Polymer 1,387
Plants and
Agrochemicals environmental 364
protection drugs
Other fine chemicals (crosslinking curing
agents, halogen-free flame retardants, | Fine Chemicals 3,971
electronic chemicals, nucleating agents)
Others Others 907
Total 13,865

S The Impact from the external competition, regulatory environment, and business

operation

According to IMF statistics, the global economic growth rate is projected to decrease from

14



3.5% in 2022 to 3.0% in 2023 further to 2.9% in 2024. This decline is notably lower than the
historical average of 3.8% recorded from 2000 to 2019. Additionally, persistent unresolved
conflicts such as the Russia-Ukraine conflict escalating tensions in the South China Sea,
coupled with heightened risks in Red Sea shipping and China's excess production capacity, as
well as the 2024 US presidential election, all contribute to uncertainties in economic recovery.
Consequently, the future economic landscape is characterized by significant variability due to

these factors.

The enforcement of the Regional Comprehensive Economic Partnership (RCEP) and the
Comprehensive and Progressive Agreement for Trans-Pacific Partnership (CPTPP), featuring
tariff reductions among member nations, is poised to negatively impact the competitiveness of

Taiwanese enterprises heavily reliant on international trade due to tariff implications.

Furthermore, an array of concerns such as ESG considerations, carbon levies, attaining net-zero
carbon emissions, and stricter environmental regulations continue to surface. With the goal of
carbon reduction in mind, the government aims to boost the share of renewable energy and
natural gas in the national energy mix. These policy initiatives are anticipated to heighten

environmental expenditures for businesses.

Gratitude for your presence at today's shareholders' meeting.

Wishing all shareholders good health and great fortune.

Chairman: General Manager: Accounting Supervisor:
HUANG, TING-DI CHANG, CHUN- PIN WANG, SHENG-HUI
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Attachment 2
SUNKO INK CO., LTD

Audit Committees’ Review Report

The board of directors has prepared the Company’s 2023 Business Report and Financial Statements,
including parent only and consolidated financial statements. The financial statements were audited by
CPA CHEN, MING-HUNG and CPA YEN, WEN-PI of Ernst & Young and issued an accompanying
Independent Auditors’ Report.

The Business Report, Financial Statements (including Parent Only and Consolidated Financial
Statements), and the proposal for earnings appropriation have been reviewed and audited by the Audit
Committee without any nonconformity found. We hereby submit this report according to Article 14-4

of the Securities and Exchange Act and Article 219 of the Company Act for your ratification.

Best Regards

The 2024 Annual General Meeting of Shareholders

SUNKO INK CO., LTD.
Convener: TSOU, YEN-CHUNG

5 March 2024
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Attachment 3

SUNKO INK CO., LTD

The Statement of Remuneration for Directors and Independent Directors

For the year ended 31 December 2023

3 Remuneration to Directors, General Manager and Deputy General Manager in 2023

3.1 Remuneration to Directors and Independent Directors

Umat:

NT3% (in thousands)

Remunermtios

Compensation | &)

Severance pay (B)

Boriss i direciors (O

Al

wance {1

[A+B-C DB+ FHGH

iy Bt I W)

Remunemiion o concurest smployees

Salary, bonus, allowance

Severunce pgy (F)

Profit shanmg-employee boms (G)

Ratiz of woeal
COMPERsALon
[A+BC+DHE+ FHG)

L Mt ANCOree ")

5

Fitle Rame
Compamnics Companies Companies companics
The The The ini the The in the The The The The compamy The :Irl-l:::l o
campany COEPAIY ancial AT financizl COmpaEy Financial COmpaEy inasecial company financial COmpany fimancisl campany i
repat Fepan repon repon Fepan repan
Cash Slock Cash Siock
Bepresenmative of KT 33 (ILAHL) {01y 2538 2938 - L (e
Chairman Imvestment Ca,
Lid - HU ARG, TING-D1
Representmive of KT 33 [RIKIAN} 1) 1,95 1,594 Gt [T} o
Minister Investment Co, Lid
HUAKG, SHUEN-HSIEN
Representarive of Chisoli 33 (LI} (@) [Ty {0any
Investment Co., Lid
i Lin, ¥UPING
(Moee 1)
Represenamve of Chiaoli 33 [RIEIAN a1y [WEal 1A 34 [LERY {041y
Specialist Investment Co., Lid
HLUAMNG, ZHAD-WEIL
Incheridens 450 430 33 (019} (0.9 k. 15} WAL}
LL SHIH-JEX
Do
Independers 4801 431 34 ik 19 R 1) ALY}
TSSO, Y EN-CHUNG
Do
A8 Al 54 1% 0149 (119} 0.149)
TR LIN, YEN.TING ) - } e .t : I
Daecicr
L. Please desenbe the policies, system, standards and struchure of mdependant dectors' repmmeration, and desenbe all the comelations with repmmaration according to the responsibilines, nsks, and time spent : None.

Other than as disclosed in the abore table, the remumeration eamed by Directors providing serices (such as consultancy service without the title of an amployes to parent company, any compames mcluded in the Consolidated Fmaneial
Statements, of remrested companies) in the latest fiscal vear : Nona.
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Attachment 4

AUDIT REPORT OF INDEPENDENT ACCOUNTANTS

English Translation of a Report Onginally Issued in Chinese
Independent Auditors’ Report
Te SUNKO INK CO., LTD.

Opinion

We have audited the accompanying censolidated balance sheets of SUNKO INK CO.,
LTD. And its subsidiaries (the “Group”) as of 31 December, 2022 and 2021, and the
related consolidated statements of comprehensive income, changes in equity and cash
flows for the years ended 31 December, 2022 and 2021, and notes to the consolidated
finanecial statements, mcluding the summary of significant accounting policies
(together “the consolidated financial statements™).

In our opinien, the consolidated financial statements referred to above present fairly, m
all matenial respects, the comsolidated financial position of the Company as at 31
December, 2022 and 2021, and their consolidated financial performance and cash flows
for the years ended 31 December, 2022 and 2021, in conformity with the requirements
of the Regulations Governing the Preparation of Financial Reports by Securities Issuers
and International Financial Reporting Standards, International Accounting Standards,
Interpretations developed by the International Financial Reporting Interpretations
Committes or the former Standing Interpretations Committee as endorsed by Financial
Supervisory Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Aunditing and
Attestation of Financial Statements by Certified Public Accountants and auditing
standards in the Republic of China. Our responsibilities under those standards are
further described in the Auditors’ Responsibilities for the Audit of the Consolidated
Financial Statements section of our report We are mdependent of the Group m
accordance with the Norm of Professional Ethies for Certified Public Accountant of the
Bepublic of China (the “WNomm"™), and we have fulfilled our other ethical responsibilities
in accordance with the Norm. We believe that the andit evidence we have obtamed 13
sufficient and appropriate to provide a basis for our opinion.

Key Aundit Matters

Eey andit matters are those matters that. in our professional judgment were of most
significance in our audit of 2022 consolidated financial statements. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole,
and in formng cur opinion thereon, and we do not provide a separate opinion on these
matters.
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t of accounts recerable

As of 31 December 2022, the Group’s and its subsidianes’ gross accounts recer-able
and allowanes for loss amounted to 3551217 and %333 respectrely. Wat notes and
acoounts recerable accounted for 13% of consohdated total assets wlich was matenial
to the Group. Smce the collection of notes and accoumts recerm-able 1s the key factor m
the wordong capital management of the Group, and the adopton of provision policy
requires sigmificant manapement deement, we therefore determuned this a ey audit
muather.

Chur awdit precedures mmeluded, but not lmmted to, understandne and testimg the
effactiveness of mternal contral over accounts recervable; asseszing the reasonableness
of allewance for loss policy, melodims imdarstanding related information to evaluate
expected credit loss rafio accordme to historieal expenience, current market and future
economue outlook expected; mreshigating accounts recerable details. recaleulatms the
reasenablenscs of allowamee for loss based on the expected cradit groups, and based
on the expectad loss rate by management assessment, reevaluatmg the reasonableness
of loss provisiomng of accounts recervabls. We also assessed the adequacy of
disclosures related fo accounts receivable. Please refar to Wotes 5 and & of the
consolidated financial staternents,

Inventory valiation

As at 31 Decamber 2022, the Group's net im-entonies amounted o 51,062,167 accoumting
for 26% of the total comsohdated assete. The estimation of allowanca for mventory
valuation less and obsolescence loss was based on mventories of the raw materials and
fimished goods. The estimation basis of mventory valuation based on the effact of
products physical charactanstic on quality, and the demand of products within a parieular
penod m the firhwre, the allowance for mrentory valuation loss and obsolescence loss
could be affected by management udgement. Wa therafors determined this a kev audit
muatier.

Chur audit procedures mehided, but were not limited to: assessing the effectiveness of
obsolescence imentory intemnal control and the mventory valuation policy established
by management assessmg stocktalong plan and selecting mportant storage locations
to obsere mventory coumts to ensure quantties and status; obtaming mrentory aging
mterals to test whether the ammg reports wers reasonable; testimg the umt cost and
selling prices of mventones, sampled related certificates of purchases and sales to
aceess the reasonableness of the net realizable vahie of mrentores.

We also assessed the adequacy of the disclosures related to iventories in Notes 5 and 6.
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Responsibilities of Management and Those Charged with Governance for the
Consolidated Finanecial Statements

Management iz responsible for the preparation and fair presentation of the consolidated
fmancial statements in accordance with the requirements of the Regulations Goveming
the Preparation of Financal Reports by Secunties Issuers and International Fmaneial
Raporting Standards, Intermnational Accommiing Standards, Interpratations developed by
the Infernational Finaneial Reporting Interpretations Committee or the former Standing
Interpretations Commmttes as endorsed and bacame effactive by Fmanetal Supervisory
Commmission of the Bepublic of Chma and for such mternal control as management
determimes 15 necessary to enable the preparation of consolidated fmaneal statements
that are free from matenial misstatement whether due to fraud or amer.

In prepannz the comschdated fmaneial statements, management 15 responsible for
assessing the ability to continue as a gomng concern of the Group, disclosing, as
applicable, matters related to going concem and using the gomg concem basis of
accounting 1mless management either intends to hiqudate the Group or to cease
operations, or has no realistie alternative but to do so.

Those charged with govemance, meludmme aundit committes, are responsible for
overseeng the finaneial reporing process of the Group.

Aunditor's Responsibilities for the Aundit of the Consolidated Finaneial Statements

Char objectrres are to obtam reasomable assurance about whether the consolidated
fmancial statements as a whole are free from matenal musstatement, whether due to
fraud or error, and to 1ssue an auditer’s report that melndes our opimon. Reasonable
assurance 15 a high level of assurance, but 15 not a guarantee that an audit conducted m
accordance with auditing standards m the Rspublic of Clina wall always detect a
material rosstaternent when 1t exists. Misstatemants can anse from frand or error and
are considered matenial if, mdividually or in the aggregate, they could reasonably be
expected to mfluence the economme decisions of users taken on the basis of these
consolidated finaneial staternents.

As part of an audit m accordance wath auditimg standards m the Republic of Chna, we

exercise professional pmdgment and professional skapheism throughout the audit We
alson
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[

. Identify and assess the nzks of material mosstatement of the consolidated fimaneial
statements, whether due to fraud or emor, design and perform audit procedures
responsive to those risks, and obtain audit evidence that 15 sufficient and approprate
to provide a basis for our opimon. The nisk of not detectimz a material mosstatensant
resulting from fraud is higher than for one resulting from emror, as frand may nr-ole
collision, forgery, mmtentional ommssions, mmsrepresentations, or the ovemds of
mternal control.

. Obtam an ymderstanding of mtemal contrel relevant to the audit n order to design
audit procedures that are appropniate m the crcumstances, but not for the purpose of
expressing an opimion on the effecteness of the mternal contrel of the Group.

. Exaluats the appropriatensss of accoumting policies used and the reasonableness of
accoumtng estimates and related disclosures made by management.

. Conclude on the appropniatensss of management’s use of the gomz concern basis of
accountme and based on the audit evidence obtamed, whether a matenial uncertamty
exists related to events or condifions that may cast apmficant doubt on the abality to
continue as a going concern of the Group and 1ts subsidiaries. If we conclude that a
matenial imeertamty exists, we are required to draw attention 1o our awdstor’s report
to the related disclosures m the consohdated financial statemsents or, if such
disclosures are mmadequate, to modify our opmien. Char conclusions are based on the
audit evidence obtained up to the date of our auditer’s report. However, future events
or condifions mary cause the Group to cease to contitme as a going concern

. Exvaluate the overall presentation, strecture and content of the consolidated finaneial
statements, mcloding the accompanymg notes, and whether the consohdated
financial staternents represent the wmderlying transactions and events I a mamner
that achievas fair presentation.

. Obtam sufficient appropnate audit evidence regarding the financial information of
the entihies or business actiites within the Group to express an opimon on the
consobidated financial statements. We are responable for the direction superision
and performance of the zroup audit. We remain solely responsible for our awdit
OpImion.

We commumicate with those charged with govemance regarding, among other matters,

the plarmed scope and timing of the andit and sigmficant audit findmes, includng any
sigmificant daficienciss in mternal control that we identify durmg our andit.
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We also provida those charged with govemance with a staternent that we have compliad
with relenamt athical requuirements reparding independence, and to commmmicate with
themy 2]l relanonships and other matters that may reasonably be thought to bear on our

mdependance, and whare applicable. related safamuards.

From the matters commmmicated with those charped with governance, we datermime
those matters that were of mest sigmficance 1 the audst of 2022 consohdated financial
statements and are therafore the kev audit matters. We describe these matters i our
auditor’s report unlass lawr or regulation precludes pubhic diselosure about the matter or
when, I extremely rare comcumstances, we defermume that a matter should not be
compmimcated m our report because the adverse consequences of deing so would
reasomably be expected to outweigh the public vtarest benefits of such commumecation.

Orthers

We have andited and expressed an unqualified opmion on the parent company only
finameial statements of the Company as of and for the vears ended 31 December 2022
and 2021.

/5/Chen. Mimg Hing
/=¥en, Wen Th
Emst & Youngz, Tarovan

14 March 2023

Notice to Readers

The accompanying consolidared fmancial smbements are intended ondy to present the consolidated
fnancial position. Tesalts of cperations and cash fiows m accordance with accounting principles md
praciices penerally accepied in the Bepublic of China and not those of amy other jumisdictions The
smndards. procedures and practices o awdit sach consolidared finanrial s@iements are those penemlly
accepted and applisd m the Republic of China.

Arcordingly. the accompanying consalidated fmancial smements and Tepert of mdspendent a0ommbants

are not intended for nse by these who are not mformed about the acommiing principles of audifing
standards sensrally accepted in the Republic of China. and their applications in practice.
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Englich Translation of Consolidatad Financial Statements Originally Issued in Chinese
SUNKO INK CO.. LTD. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
31 December 2021 and 2020
(Expressed m Thousands of New Taiwan Dollars)

Assets Notes As of 31 December
2021 2020
Current assets
Cash and cash aquivalents 461 $383.207 $760.056
Fmancial assets measured 2t amortized cost - Curent 4.6(2) - 600.000
Notes receivable, net 46(14) 31.868 1248
Accounts receivable. net 46(3)&(19) 738.146 496,187
Inventories. net 4.6(9) 813341 708383
Prepayments 7 61.262 47970
Orher current assets 12 2375 3.011
Total current assets 2030289 2.654.855
Non-current assets
Financial assets at fair value through other comprehensive income 4,13 97950 93,266
-noncuITent
Fmancial assets measured at amortized ¢ost - Don cuzTent 160)&8 2800 2
Investments accounted for under the equary method 4.6(5) 11.967 15,191
Propesty. plant and equipment +.6(6)&8 1.664358 1.702.885
Right-of-use assets .6(15)%7 104.701 103387
Incangible assets 4 13.846 14914
Deferred tax assets 4.6(19) 85388 nn
Prepayment for equipment 4753 95.798
Orher non-current assets 4 35201 24104
Total non-current assets 2.061.063 2. 144,566
Total Assets $4.091.352 $4.790.421

(contimued)
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English Translatson of Consolsdsed Financial Stmiements Originally ssued in Chinese

SUNED INK CO LTD. AND SUBSIINARIES
CONSOLIDATED BALANMCE SHEETS (Continued)
31 December 2022 and 3021
{Expressed in Thousands of Mew Taiwan Dollars)

Lizhilities and Equity Woes As of 31 December
e a2zl
Cwrrent labibivies
Short-terma loans 4.6(T S5 49| £305.711
Comirsct labilitics, currem 4,813} 1,489 4219
holes payahle 281 449
Accoumis payahle 297,186 128,300
nher pavables Y] 176,227 210 184
Curent tax liabélities 3 11,518 14,310
Lease lizhilites, camrent 460 14T IR, 048 50,439
Current pomion of kng-ienm loans 3,609 191,470 172,834
Oither carrent liabilities 12,13 1,283 1,077
Twtsl current babsilities 1T 505 1060, T46
Mom-currest llabilicles
Lang-ierm boans 4,009 345 448 228,447
Digfierred tax labiliises 4,650 1 %) T4, 746 74,832
Leasze linhilitses, non-currnena 4060 14T [ LE] 75,234
Met defined benefit ohligation, non-cament 4,6 1 ) 4,170 1, 40
Oitherr now-currest Lighilsiies = T4
Total mom-cwrrent lakilicies Bl N1 T HO5 T
Totsl Hakllivles 1,786 2110 1,750,763
Equity stiribuiable to the parent company
Caphial
Common siock 12} 1 548 B4 I EEO AT
Additionsl pald-n capital ni12) 42 244 41.530
Ketsimed earnings 012
Legal reserve 0019 RO, 00S
Special reserve 1,204 5,624
Unepproprisied eammings 420,092 1455,534
Subtoral 210,516 441 377
Ukther esmpoments of equity |5, 506 (1,204
Treasury sieck . 140, TEa )
Total equity atiribwtahle to the parent company 2398 040 1 35] 4K
Nan-cenirolling Interests nil2) - 121
Torsl equity 2398 046 2331, 549
Taotal Liabilivies and Egquity 54,154 356 54.001.542

{The sccompanying noies form an integral pam of the consedidaied financial smpensenis)
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English Translation of Corsclidated Financial Stmements Originally Issued in Chimese
SUWEY MK OO0, LT AND SUBSIARIES
CORSOLIDATED STATEMERTS OF COMPREHENSIVE INCOME
For the years ended 31 Decensher 2002 and 202
{Expressed in Thosamds of Mew Tawan Dollars, Except for Eamings per Share )

For the years ended 31 December

s ;| R i

Uperwling revennes 4.0 130T 1004, 454 £ HS0 438
Uperating cos 5 1) (2,742 Bl 2,722,534
Cirass pl'\ll'll: 155,48 128,104
Opermiing expenses 5 1)

Selling and marketing expense {7904 [ EE it

Creneral and sdmunistrative expense {97,545 i LI HIR)

Resemrch ond| developmem experes {49, 84T} 51,255

Expectad credin gain {loss) 14} ERIEEY %35

Toinl operming expesses FEENE) [REETLET]

Uipersting imcome (loss) 33367 (95931
Mem-opersting income and expenses B1TLT

Imierest revems: 1,25 1 iy

Oher incomes 15,043 vl 2o

(hher gains and ks 47404 [ et FY]

Firance coses {17,150) 12,244

Share of profi o loss of associaies ond joint vermmres: 4,65} {5, 701) {2 335

Total nom-operating income mmd expenses 38,910 42,1008

Incemne | Lass) from continuing operstions belore inosme mx TLATE 558410
Inceme MY cypenses 4.0 15 {1k 143 i 16, 174)
Moet bncame §loss ) i1, 530 ML)
Uther comprehessive income B 1%)
Items that will not be reclassified subsequently o profit or bss

Remessuremenis of defined benefit pession plans 4201 a4

Unircalized gaire of b from aquity inmuments imnesments {2 Fa3) a0

mensared &t fair value through cther comprehessive income
Income iz relating o e that will nm e reclmssilied subsequently i1,8%3) 19T
lvems that may be reclassifed ssbsequently to profi or loss
Share of other comprehensive income (loss) of associmes and joim

vemiures which may be reclassified subsequently o prodit or loss cJ 344
Income 12 relating o e that meny be reclassified subsequently (183} |
Total oiber comprehemsive inceme , net of 5248 810
Total comprehensive incoms {loss) Siii 3TE St hon
Mt kmcome (loss b anribucsble o
Stnckholders of the parent 4.0 200} Sl 5580 Bl S
Won-comirolling meress - |48

], 530 §1U.l.|lbl
['mt I | loss b aciributsbile ba:
Sinckholder off the parent S0 5TE Yl

Won-comrolling merests - |48
S50, 3T 801, 00

Earnings |Loss) per share | NTIF N ]
Eamnings (Loss) per share-hasic $0.33 L1035
[Esmings (Loss) per share-dilmed TR [ELT]

| The sccompanyimg notes are an imegral par of the corsolidared financial statemems.j
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AUDIT REFORT OF INDEPENDENT ACCOUNTANTS

English Translafion of a Report Ornigmally Tssued m Cliness

Independent Auditors’ Report

To SUNEOQ INK CO_, LTD.
Opinion

Wa have audited the accompanying parent company only balance sheets of SUNEQD
INE CO_, LTD. {the “Company™) as of 31 December 2022 and 2021, and the parent
company only statements of comprehensive incoms, changes m equity and cash flows
for the years ended 31 December 2022 and 2021, and notes to the parent company
only fimancial statements, including the summary of sipmficant accounting policies.

In our opmion, the parent company only financial statements referred to above present
fairly, in all matenial respects, the parent company only financial posibon of the
Company as of 31 December 2022 and 2021, and their parent company only finaneial
performance and cash flows for the years ended 31 December 2022 and 2021, in
conformity with the requrements of the Regulations Goveming the Preparation of
Fmaneial Beports by Secunties Issuers.

Basis for Opinion

We conducted our audits mn accordance with the Repulations Govemimg Auditing and
Attestation of Financial Statements by Certifiad Public Accountants and auditing
standards in the Eepublic of Chma. Our respensibilibes under those standards are
further deseribed i the Auditors’ Besponsibibibes for the Audit of the Fmaneial
Statements section of our report. We are indapendent of the Company m accordance
with the Norm of Professional Ethics for Certified Public Acecountant of the Republic
of Chma (the “Norm™), and we have fulfillad our other ethical responsibilhities in
accordance with the Norm We believe that the audit evidence we have obtamed 15

sufficient and appropriate to provide a basis for our opimon.
Key Audit Matters

Eey audit matters are those matters that, in our professional judgment, were of most
siznificance m our andit of 2022 the parent company only financial statements. These
matters were addressed m the context of our audit of the parent company omly
financial statements as a whole, and in forming our opimon therson, and we do not
provide a separate opimion on thess matters.

28



Impairment of notes and accounts recer-able

As of 31 December, 2022, the Company’s gross notes and accounts recervable and
allowance for loss amounted to 3$351,611 and 5353 respectrvely. Met motes and
accounts receivable accounted for 13% of total assets that could have sigmificant
mmpact on the fmancial statements. Since the collection of notes and accounts
racarvable 15 the key factor m the working capital management of the Company, and
the adeption of provision pelicy requires significant management judgement, we
tharafore determined this a kev audit matter,

Chur audit procedures included, but not hmuted to, understanding and testing the
effactivensss of internal control over accounts rmeceivable; assessing  the
reasonableness of allowance for loss policy, mcluding understanding related
mformation to evaluate expected credit loss ratio according to historical expernience,
current market and future economie outlock expected; mvestzatmp accounts
recelvable details, recalculating the reasonableness of allowance for loss based on the
expected credit companies. and the expected loss rate by management assessing;
evaluatng mdridually the reasonableness of the mmpairment of accounts recervabls
long overdus and its collection m subsequent penod. We also assessed the adequacy
of disclosures of accounts recervable. Please refer to Notes 5 and & of the financial
sfatements.

Inventory valuation

As at 31 December 2022 the Company's net inventories amountsd o
51,062, 167accounting for 26% of the total assets. The estimation of allowance for
mventory valoation loss and obsolescence loss was based onm inventories of the raw
materials and fimshed zoods. The estimation basis of inventory valuaton based on the
effect of products physical characteristic on quality, and the demand of products within
a particular peniod i the future, the allowance for imventory valoation loss and
obsolescence loss could be affectsd by manapement judgement. We therefore
determined this a kev audit matter.

Chur andit procedures included, but were not limited to: assessing the effectiveness of
obsolescence Inventory mnternal control and the im-entory valuation policy established
by management, assessmg stocktakme plan and selecting important storage locations
to observe mmventory counts to ensure quantifies and status; obtaining inventory aging
mterals to test whather the aging reports were reasonable; testing the umit cost and
selling prices of imentones, sampled related certificates of purchases and sales to
access the reasonableness of the net realizable value of I-entories.

We also assessed the adequacy of the disclosures related to inventories m Notes 5 and 6.
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Responzibilities of Manapement and Those Charged with Governance for the
Parent Company Only Financial Statements

Management 15 responsible for the preparation and fair presentation of the parent
company only financial statements in accordance with the requirements of the
Begulations Govermng the Preparation of Financial Reports by Secunties Issuers and
International Financial Reporting Standards, Inmtermational Accounting Standards,
Interpretations developed by the Intermmationmal Financial Reporing Interpretations
Committee or the former Standing Interpretattons Committes as endorsed by
Financial Superiisory Commission of the Republic of China and for such imternal
confrel as management determines 1s necessary to enable the preparation of the parent
company only financial statements that are free from material misstaternent, whether
due to frand or error.

In prepanng the parent company only financial statements, managament 15 responsibles
for assessing goimng concern of the Company, disclosing, as applicable, matters ralated
to going concemn and using the going concern basis of accounting unless management
either mtends to Ligmidate the Company or to cease operations, or has no realistic
alternatr-e but to do so.

Those charged with governance, meluding audit committes, are responsible for
oversesing the financial reporiing process of the Company.

Auditeor's Responsibilities for the Audit of the Parent Company Only Finanecial
Statemenis

Ohr objectres are to obtain reascnable assurance about whether the parent company
only finaneial statements as a whols are free from matenal misstatement, whather dus
to fraud or error, and to 15sue an auditor’s report that meludes our opimion. Reasonabla
assurance 15 a high level of assurance, but 15 not a guarantee that an audit conducted 1n
accordance with anditing standards in the Republic of China will always detect a
material misstatement when it exists. Misstatements can anse from fraud or emor and
are considered matenial if, mdividually or m the aggregate, they could reascnably be
expected to influence the economic decisions of users taken on the basis of the parent
company only financial statements.

As part of an audit i accordance with auditing standards generally accepted in the

Bepublic of China, we exercise professional judgzment and professional skepticism
throughout the audit. We also:
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. Identify and assess the misks of material misstatement of the parent company enly

fmancial statements, whether dus to fraud or error, design and performy audit
procedures responsive to those msks, and cobtain audit evidence that i1s sufficient
and appropriate to provide a basis for our opimon. The risk of mot detecting a
matenal misstatement resulting from fraud is higher than for cne resulting from
error, as fraud may mvelve collusion, forgery, infemtional ocmissions,
misTepresantations, or the orermde of internal control.

. Obtain an understanding of internal control relevant to the andit m order to design

audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opmion on the effectiveness of the mternal confrol of the

Company.

. Evaluate the appropriatenass of accounting policies used and the reasonablensss of

accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the gomg concern basis

of accounting and, based on the audit svidence obtamed, whether a materal
uncertainty exists related to events or condittons that may cast significant doubt on
the ability to confinue as a going concern of the Company. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures m the parent company only financial statements or, if
such disclosures are inadequate, to modify our opinien. Cur conclusions are based
on the audit evidence cbtamed up to the date of our anditor’s report. Howerver,
future events or condiions may cause the Company to cease to continue as a gomg
concerm.

. Evaluate the overall presentation, structure and content of the parent company only

fmancial statements, mcluding the accompanying notes, and whether the parent
company only financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial mformation of

the enfihies or business activities within the Company to express an opimon on the
parent company only financial statements. We are responsible for the direction,
supervision and performance of the company audit. We remain solsly responsible
for cur audit opinon.

We communicate with those charged with govemance regarding, among other matiers,
the planned scope and timing of the audit and significant audit findings, including any
sipmificant deficiencies in internal control that we identify duning our audit.
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We also provide thosse charged with governance with a statement that we have
complied with relevant sthical requirements regardmg independence, and to
communicate with them all relattonships and other matters that may reasonably be
thought to bear on our mdependence, and where applicable, related safeguards.

From the matters commumicated with those charged with govemance, we determime
those matters that were of mest sigmficance n the awdit of 2022 the parent company
only financial statements and are therefore the key aundit matters. We describe these
matters m our aunditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare cireumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of domg
so would reasonably be expected to outweigh the public interest bensfits of such
communication.

J5/Chen, Ming Hunz
/5 ¥en, Wen P1
Emst & Young, Tamman

14 March 2023

Iotice to Beaders

The accompamying parent compamy only fimencial statements are intended onby to present the parent
company caly fimsncial posiion, results of operafions and cash flons I accordance with accountng
principles and practices penesslly accepted in the Bepublic of Chins and oot those of amy other
junisdictions. The standards, procedures smd practices to audit such psremt compsny only fnemcial
statements are those generally accepied and applied n the Bepublic of China.

Accordingly, the sccompanying parent company only financisl statements and Teport of mdependant
maditors are not ntended for use by those who are not infommed abour the accoumting principles or
madifing standards genetally accepted in the Republic of China, and their applications In practice. As
the finamcial statements are the responsibiity of the mensgement Emst & Youmg camot sccept amy
lihility for the use of, or reliance oo, the English translation or for amy emers of misunderstamdimes that
may derive from the translation.
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Enplish Tramslation of Parent Company Coly Financal S@aements Origmally Tssued in Chinese
SUNEOQ INE CO._LTD.
PARENT COMPANY ONLY BAT ANCE SHEETS
31 December 1027 and 2071
{Expressed in Thonsands of Mew Taiwrm Dollars)

Aszary Mooss As of 31 Decemiber
N2 M1

Current assets
Cash and cash aquivalznts 4.8(1) 432370 5363404
Fmamrial assets measured at amortized cost - omrent 462 N0 OO0 -
Motes receivable, nat 4514 17453 jlB&s
Accomps receivable. net 4.5(3814) 551250 42,719
Trvemtories, net 4.5(4) 1062147 Bl3341
Prepayments 61120 60,710
Crther current assets 12 1.189 2137
Total current assets 1 ¥6.778 ]

Non-current assets

Fmamnrial assets at fair valoe through other comyprehensive moome 4,13 95,066 074938

~DMMCIITEDE
Fmamrial assets measured at amartizad cost - non Omrent 4S{NEE 2 800 2 B00
Trvestments aocommted for mider the aquity methed 4.5(5) 13074 15158
Property. plant and equipmen 45885 1.556.541 L6564 358
Busht-of-use assers 451587 24730 104,701
Intangible assets 4 15117 13,844
Diefared tax assets 4801 17245 85388
Prepayment fior equipment L)) 42753
Chiber non-omment assets 4 274560 35201
Total mon-current assets 1.953.537 2064254
Total Assets 54180315 54085553

{combimued])
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Enpiish Tramslarion of Parent Company Coly Fmancial Statements Crizmally Issued in Chinese
SUMEO INE CO_ LTI,
PARENT COMPANY ONLY BATANCE SHEETS (Comiimued)
3] December 1027 and 2001
(Expressed in Thonsands of Mew Tamvran Dollars)

Liahdlities and Equity Motes As of 31 December
M 21
Current linbilities
Shaort-term loams 4.8(T) S20%00] 5195 721
Comiract Gabilites. current 4.8(13) B13B5 3
Motes payable 281 434
Accounts payabls 207186 28,500
Cither payables B6(E) 176,080 7T
et tax Habilites 4 TAE30 14330
Leasa liabilities. omrent 451587 15948 30439
Cirent portion of lons-term Loams 460 181470 172 835
Criter current liabdlities 1213 1281 1.077
Total current Habilities 1.083.452 1.061.078
Non-current liabilities
Lomz-term loans 4809y 555448 528457
Dieferred tax 1abilities 48019 74746 74832
Leasa liabilities. non-current 451587 4453 73035
Net defined henafit phlimation. nom-corment 4610 4170 16,408
Criher mom-ourrent Habiliies - 75
Taital non-current liabilities GO ELT 3007
Total Habilifies 1781260 1,754,085
Capital
Common stock 612} 1B4E841 1580 052
Addifional paid-in capital 6(12) 41255 41630
Betnined earninss 612}
Lezal reserve BOL01S B0.019
Special reseTve 125 5,624
Unapproprizied eamines 430002 355034
Other equity (3.366) (1.205)
Treasury stock 6(12) - (0. T30
Total equity 2308046 1331,
Total Lishalities and Equity §4.1B0313 54.085.553

{The accompanying noes are a mepral part of the parent company ooty financial sEtemenis)
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English Treslation of Parem Company Only Financial Sttements Originally ksued in Chinese

SLMEL INK OO, LT

PARENT COMPARY ONLY STATEMERTS OF COMPREHENSIVE INCOME
[Faor the years ended 31 December 2022 and 2121
({Expressed in Thousands of Mew Tarwan Dollars, Excepe for Esmings per Share)

Upersting revenucs

Upersting cosis

iross pradic

Uperating expenses
Selling and marketing expense
{rzneral nmd administraiive experse
Reszarch and developmen expense
Expected credit gain {kes)

Toied opemting expenses
Uhperating gain {besx)
Non-operating Income and expesces

Interes revine

ey Emcome

e gaines and boss

Finance oosts

Share of profil or loss of subsidianes, associmies snd poing vemurnes

Tl non-operacing income and expenses
Imenmee | Lass) frons continuing operations belore ineome iax

Imcomes tax expemses.
St Income {lossi

{Hher comprehensive {loss) inceme
liemns il will mod be reclassified subsequently o profit or les
Remneasuremenis af defined benefin pension plans
Uerealized gains or loss from equity insiraments invesimenis
measured at fair value deough other comprehensive moome

Ineomne i relating o inems that will not be reclassified subsequenily

liemns ihat may be reclassified subseqguently e profit er loss
Share of other comprehersive income [ loss) of associmes and joint
vembhares which nury be reclassifind subssquently o peofin or lnss
Imeceme i relating wo wems that may be reclassified subsequenthy
Twetal ather comprehensive imeoms: , ned of tax

Twtal comprehensive income (loss)

Earnimgs | Less) per share (NT1)
Earmings [ Loss) per share-basic
Earmings ( Loss) per share-diaed

For ther vears ended 51 December

Mies 22 s |
4 15T §2.070, 348 §2 BaE 08T
o 16) (2,752 BO&) (2,733 434)
233 452 125,423
1)
(66,115} (62,141}
{97 306 (OB ATT)
(49,847} (31,299)
14 3 (4% (B3}
(210,700 (332 T}
15,532 (U7 213y
[ i
1,231 1,659
14,809 fid, 295
T k. (9217)
{17,030 (12,244)
45 9471 (1 k)
54,000 45 4%
[ (55, THI}
404 1) (02} (16,175}
[ [T
18]
49,251 4 KR4
(2893) EprE
{1,543} (477)
LIk (1LY
{183} Tl
[T B304
S0, 5TH 01642}
444200
o] Sm_'w-r:t
. [ Sl Ty

{ The necompanying noles are an imiegral pan of the parem company only finascial saierens)
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Appendix 1
SUNKO INK CO., LTD

Rules of Procedures for Shareholders Meeting
Article 1

Unless otherwise provided by law or the Articles of Incorporation, the Shareholders Meetings of the
Company shall be conducted in accordance with the Rules of Procedures for Shareholders’ Meeting

(hereinafter “the Rules”).

Article 2

The Company shall specify in its shareholders meeting notices the time during which attendance
registrations for shareholders, solicitors and proxies (collectively “shareholders”) will be accepted, the

place to register for attendance, and other matters for attention.

The time during which shareholder attendance registrations will be accepted, as stated in the
preceding paragraph, shall be at least 30 minutes prior to the time the meeting commences. The place
at which attendance registrations are accepted shall be clearly marked and a sufficient number of
suitable personnel assigned to handle the registrations. For virtual shareholders meetings, shareholders
may begin to register on the virtual meeting platform 30 minutes before the meeting starts.

Shareholders completing registration will be deemed as attend the shareholders meeting in person.

The Company shall furnish the attending shareholders with an attendance book to sign, or attending
shareholders may hand in a sign-in card in lieu of signing in. The number of shares in attendance shall
be calculated according to the shares indicated by the attendance book and sign-in cards handed in,
and the shares checked in on the virtual meeting platform. The votes of the meeting may be exercised
in writing or by electronic means. Except otherwise regulated in relevant laws and regulations, such

votes shall be counted in determining the said number of shares of attending Shareholders.

The Company shall furnish attending shareholders with the meeting agenda book, annual report,
attendance card, speaker's slips, voting slips, and other meeting materials. Where there is an election

of directors or supervisors, pre-printed ballots shall also be furnished.

The Company shall make the meeting agenda and supplemental meeting materials in the preceding
paragraph available to shareholders for review in the following manner on the date of the shareholders

meeting:

(1) For physical shareholders meetings, to be distributed on-site at the meeting.
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(2) For hybrid shareholders meetings, to be distributed on-site at the meeting and shared on the

virtual meeting platform.

(3) For virtual-only shareholders meetings, electronic files shall be shared on the virtual meeting

platform.

When the government or a juristic person is a shareholder, it may be represented by more than one
representative at a shareholders meeting. When a juristic person is appointed to attend as proxy, it may

designate only one person to represent it in the meeting.

In the event of a virtual shareholders meeting, shareholders wishing to attend the meeting online shall

register with this Corporation two days before the meeting date.

In the event of a virtual shareholders meeting, this Corporation shall upload the meeting agenda book,
annual report and other meeting materials to the virtual meeting platform at least 30 minutes before

the meeting starts, and keep this information disclosed until the end of the meeting.

Article 3

Attendance at shareholders meetings shall be calculated based on numbers of shares. The number of
shares in attendance shall be calculated according to the shares indicated by the attendance book and
sign-in cards handed in, and the shares checked in on the virtual meeting platform, plus the number of

shares whose voting rights are exercised by correspondence or electronically.

The chair shall call the meeting to order at the appointed meeting time and disclose information
concerning the number of nonvoting shares and number of shares represented by shareholders
attending the meeting. However, when the attending shareholders do not represent a majority of the
total number of issued shares, the chair may announce a postponement, provided that no more than
two such postponements, for a combined total of no more than one hour, may be made. If the quorum
is not met after two postponements and the attending shareholders still represent less than one third of
the total number of issued shares, the chair shall declare the meeting adjourned. In the event of a
virtual shareholders meeting, this Corporation shall also declare the meeting adjourned at the virtual
meeting platform. If the quorum is not met after two postponements as referred to in the preceding
paragraph, but the attending shareholders represent one third or more of the total number of issued
shares, a tentative resolution may be adopted pursuant to Article 175, paragraph 1 of the Company
Act; all shareholders shall be notified of the tentative resolution and another shareholders meeting
shall be convened within one month. In the event of a virtual shareholders meeting, shareholders
intending to attend the meeting online shall re-register to this Corporation in accordance with Article

2.
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When, prior to conclusion of the meeting, the attending shareholders represent a majority of the total
number of issued shares, the chair may resubmit the tentative resolution for a vote by the shareholders

meeting pursuant to Article 174 of the Company Act.

Article 4

The shareholders' meeting shall proceed exactly in accordance with the agenda unless changed by the
shareholders' meeting resolution. The shareholders’ meetings that are convened by the board of directors
shall be chaired by the chairman. When the chairman is on leave of absence or for any reason unable to
exercise the powers of the chairman, the board shall consign another delegate to be his/her proxy
pursuant to the Company Act. The director who serve as chairman shall have serve his/ her post for
more than six months and be familiar with the Company’s financials and operations. The same applies

to the director who represents a corporate person.

The preceding paragraph shall apply mutatis mutandis where a shareholders’ meeting is convened by a

party other than the board of directors.

The chairman shall not declare the meeting adjourned prior to the completion of deliberation on the
meeting agenda as specified in the preceding two paragraphs (including extraordinary motions), except

by a resolution of the shareholders’ meeting.

If the chairman violates the rules of Procedures and announces adjournment, other members of the board
of directors shall vote to elect one delegate to serve as chairman with more than half of the attending

shareholders’ voting rights and continue the meeting.

Article 5

The Company shall tape-record or videotape the whole process of the meeting, and properly keep the
record for at least 1 year. During the meeting, the chairman may announce a recess at such time as the

chairman thinks appropriate.

If a shareholder files a lawsuit against the abovementioned recorded audio-visual materials, according

to Article 189 of the Company Act, the documents shall be retained until the end of the litigation.

Where a shareholders meeting is held online, this Corporation shall keep records of shareholder
registration, sign-in, check-in, questions raised, votes cast and results of votes counted by this
Corporation, and continuously audio and video record, without interruption, the proceedings of the

virtual meeting from beginning to end.
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The information and audio and video recording in the preceding paragraph shall be properly kept by
this Corporation during the entirety of its existence, and copies of the audio and video recording shall

be provided to and kept by the party appointed to handle matters of the virtual meeting.

In case of a virtual shareholders meeting, this Corporation is advised to audio and video record the

back-end operation interface of the virtual meeting platform.

Article 6

Before speaking, a shareholder shall submit a speaker’s slip bearing his/ her name and attendance card

number. The chairman shall determine the sequence of speeches by shareholders.

Article 7

The Meeting shall proceed in accordance with the agenda. If any shareholder violates or exceeds the

scope of the discussion issue, the chairman shall stop the shareholder from speaking.

Article 8

Each shareholder shall not speak more than five minutes. Only under the permission of the chairman
shall the shareholder extend his/ her speech for three more minutes. If such shareholder goes beyond

the allocated time, the chairman shall stop the shareholder from speaking.

Where a virtual shareholders meeting is convened, shareholders attending the virtual meeting online
may raise questions in writing at the virtual meeting platform from the chair declaring the meeting
open until the chair declaring the meeting adjourned. No more than two questions for the same

proposal may be raised. Each question shall contain no more than 200 words.

As long as questions so raised in accordance with the preceding paragraph are not in violation of the
regulations or beyond the scope of a proposal, it is advisable the questions be disclosed to the public at

the virtual meeting platform.

Article 9

Each shareholder shall not speak more than twice on the same discussion issue.
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Article 10

The chairman shall announce the discussion closed and call for a vote, if the chairman deems it

appropriate.

Article 11

A shareholder shall be entitled to one vote for each share held, except when the shares are restricted

shares or are deemed non-voting shares under Article 179, paragraph 2 of the Company Act.

When this Corporation holds a shareholder meeting, it shall adopt exercise of voting rights by
electronic means and may adopt exercise of voting rights by correspondence. When voting rights are
exercised by correspondence or electronic means, the method of exercise shall be specified in the
shareholders meeting notice. A shareholder exercising voting rights by correspondence or electronic
means will be deemed to have attended the meeting in person, but to have waived his/her rights with
respect to the extraordinary motions and amendments to original proposals of that meeting; it is
therefore advisable that this Corporation avoid the submission of extraordinary motions and

amendments to original proposals.

A shareholder intending to exercise voting rights by correspondence or electronic means under the
preceding paragraph shall deliver a written declaration of intent to this Corporation before two days
before the date of the shareholders meeting. When duplicate declarations of intent are delivered, the
one received earliest shall prevail, except when a declaration is made to cancel the earlier declaration

of intent.

After a shareholder has exercised voting rights by correspondence or electronic means, in the event
the shareholder intends to attend the shareholders meeting in person or online, a written declaration of
intent to retract the voting rights already exercised under the preceding paragraph shall be made
known to this Corporation, by the same means by which the voting rights were exercised, before two
business days before the date of the shareholders meeting. If the notice of retraction is submitted after
that time, the voting rights already exercised by correspondence or electronic means shall prevail.
When a shareholder has exercised voting rights both by correspondence or electronic means and by
appointing a proxy to attend a shareholders meeting, the voting rights exercised by the proxy in the

meeting shall prevail.

Except as otherwise provided in the Company Act and in this Corporation's articles of incorporation,
the passage of a proposal shall require an affirmative vote of a majority of the voting rights
represented by the attending shareholders. At the time of a vote, for each proposal, the chair or a

person designated by the chair shall first announce the total number of voting rights represented by the
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attending shareholders, followed by a poll of the shareholders. After the conclusion of the meeting, on
the same day it is held, the results for each proposal, based on the numbers of votes for and against

and the number of abstentions, shall be entered into the MOPS.

When there is an amendment or an alternative to a proposal, the chair shall present the amended or
alternative proposal together with the original proposal and decide the order in which they will be put
to a vote. When any one among them is passed, the other proposals will then be deemed rejected, and

no further voting shall be required.

Vote monitoring and counting personnel for the voting on a proposal shall be appointed by the chair,

provided that all monitoring personnel shall be shareholders of this Corporation.

Vote counting for shareholders meeting proposals or elections shall be conducted in public at the place
of the shareholders meeting. Immediately after vote counting has been completed, the results of the
voting, including the statistical tallies of the numbers of votes, shall be announced on-site at the

meeting, and a record made of the vote.

For issues involving the interest of specific shareholders and may jeopardize the interest of the
Company as well, such shareholders shall not take part in the voting and shall not exercise voting

rights as proxy for any other shareholder.

When this Corporation convenes a virtual shareholders meeting, after the chair declares the meeting
open, shareholders attending the meeting online shall cast votes on proposals and elections on the
virtual meeting platform before the chair announces the voting session ends or will be deemed

abstained from voting.

In the event of a virtual shareholders meeting, votes shall be counted at once after the chair announces

the voting session ends, and results of votes and elections shall be announced immediatel.

When this Corporation convenes a hybrid shareholders meeting, if shareholders who have registered
to attend the meeting online in accordance with Article 2 decide to attend the physical shareholders
meeting in person, they shall revoke their registration two days before the shareholders meeting in the
same manner as they registered. If their registration is not revoked within the time limit, they may

only attend the shareholders meeting online.

When shareholders exercise voting rights by correspondence or electronic means, unless they have
withdrawn the declaration of intent and attended the shareholders meeting online, except for
extraordinary motions, they will not exercise voting rights on the original proposals or make any
amendments to the original proposals or exercise voting rights on amendments to the original

proposal.
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Article 11-1

The election of directors at a shareholders’ meeting shall be held in accordance with the applicable
election and appointment rules adopted by the Company, and the voting results shall be announced on-
site immediately, including the list of names of those elected as directors and the numbers of votes with

which they are elected.

Article 12

Matters relating to the resolutions of a shareholders meeting shall be recorded in the meeting minutes.
The meeting minutes shall be signed or sealed by the chair of the meeting and a copy distributed to
each shareholder within 20 days after the conclusion of the meeting. The meeting minutes may be

produced and distributed in electronic form.

Where a virtual shareholders meeting is convened, in addition to the particulars to be included in the
meeting minutes as described in the preceding paragraph, the start time and end time of the
shareholders meeting, how the meeting is convened, the chair's and secretary's name, and actions to be
taken in the event of disruption to the virtual meeting platform or participation in the meeting online
due to natural disasters, accidents or other force majeure events, and how issues are dealt with shall

also be included in the minutes.

When convening a virtual-only shareholder meeting, other than compliance with the requirements in
the preceding paragraph, this Corporation shall specify in the meeting minutes alternative measures

available to shareholders with difficulties in attending a virtual-only shareholders meeting online.

Article 13

Unless otherwise provided by law or regulation, this Corporation's shareholders meetings shall be

convened by the board of directors.

Changes to how this Corporation convenes its shareholders meeting shall be resolved by the board of

directors, and shall be made no later than mailing of the shareholders meeting notice.

This Corporation shall prepare electronic versions of the shareholders meeting notice and proxy
forms, and the origins of and explanatory materials relating to all proposals, including proposals for
ratification, matters for deliberation, or the election or dismissal of directors or supervisors, and
upload them to the Market Observation Post System (MOPS) before 30 days before the date of a
regular shareholders meeting or before 15 days before the date of a special shareholders meeting. This
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Corporation shall prepare electronic versions of the shareholders meeting agenda and supplemental
meeting materials and upload them to the MOPS before 21 days before the date of the regular
shareholders meeting or before 15 days before the date of the special shareholders meeting. If,
however, this Corporation has the paid-in capital of NT$10 billion or more as of the last day of the
most current fiscal year, or total shareholding of foreign shareholders and PRC shareholders reaches
30% or more as recorded in the register of shareholders of the shareholders meeting held in the
immediately preceding year, transmission of these electronic files shall be made by 30 days before the
regular shareholders meeting. In addition, before 15 days before the date of the shareholders meeting,
this Corporation shall also have prepared the shareholders meeting agenda and supplemental meeting
materials and made them available for review by shareholders at any time. The meeting agenda and
supplemental materials shall also be displayed at this Corporation and the professional shareholder

services agent designated thereby.

On the day of a shareholders meeting, this Corporation shall compile in the prescribed format a
statistical statement of the number of shares obtained by solicitors through solicitation, the number of
shares represented by proxies and the number of shares represented by shareholders attending the
meeting by correspondence or electronic means, and shall make an express disclosure of the same at
the place of the shareholders meeting. In the event a virtual shareholders meeting, this Corporation
shall upload the above meeting materials to the virtual meeting platform at least 30 minutes before the

meeting starts, and keep this information disclosed until the end of the meeting.

During this Corporation's virtual shareholders meeting, when the meeting is called to order, the total
number of shares represented at the meeting shall be disclosed on the virtual meeting platform. The
same shall apply whenever the total number of shares represented at the meeting and a new tally of

votes is released during the meeting.

Article 14

In the event of a virtual shareholders meeting, this Corporation shall disclose real-time results of votes
and election immediately after the end of the voting session on the virtual meeting platform according
to the regulations, and this disclosure shall continue at least 15 minutes after the chair has announced

the meeting adjourned.

Article 15

When this Corporation convenes a virtual-only shareholders meeting, both the chair and secretary
shall be in the same location, and the chair shall declare the address of their location when the meeting

is called to order.

45



Article 16

In the event of a virtual shareholders meeting, this Corporation may offer a simple connection test to
shareholders prior to the meeting, and provide relevant real-time services before and during the

meeting to help resolve communication technical issues.

In the event of a virtual shareholders meeting, when declaring the meeting open, the chair shall also
declare, unless under a circumstance where a meeting is not required to be postponed to or resumed at
another time under Article 44-20, paragraph 4 of the Regulations Governing the Administration of
Shareholder Services of Public Companies, if the virtual meeting platform or participation in the
virtual meeting is obstructed due to natural disasters, accidents or other force majeure events before
the chair has announced the meeting adjourned, and the obstruction continues for more than 30
minutes, the meeting shall be postponed to or resumed on another date within five days, in which case

Article 182 of the Company Act shall not apply.

For a meeting to be postponed or resumed as described in the preceding paragraph, shareholders who
have not registered to participate in the affected shareholders meeting online shall not attend the

postponed or resumed session.

For a meeting to be postponed or resumed under the second paragraph, the number of shares
represented by, and voting rights and election rights exercised by the shareholders who have registered
to participate in the affected shareholders meeting and have successfully signed in the meeting, but do
not attend the postpone or resumed session, at the affected shareholders meeting, shall be counted
towards the total number of shares, number of voting rights and number of election rights represented

at the postponed or resumed session.

During a postponed or resumed session of a shareholders meeting held under the second paragraph, no
further discussion or resolution is required for proposals for which votes have been cast and counted

and results have been announced, or list of elected directors and supervisors.

When this Corporation convenes a hybrid shareholders meeting, and the virtual meeting cannot

continue as described in second paragraph, if the total number of shares represented at the meeting,
after deducting those represented by shareholders attending the virtual shareholders meeting online,
still meets the minimum legal requirement for a shareholder meeting, then the shareholders meeting

shall continue, and not postponement or resumption thereof under the second paragraph is required.

Under the circumstances where a meeting should continue as in the preceding paragraph, the shares
represented by shareholders attending the virtual meeting online shall be counted towards the total
number of shares represented by shareholders present at the meeting, provided these shareholders
shall be deemed abstaining from voting on all proposals on meeting agenda of that shareholders
meeting.

When postponing or resuming a meeting according to the second paragraph, this Corporation shall
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handle the preparatory work based on the date of the original shareholders meeting in accordance with
the requirements listed under Article 44-20, paragraph 7 of the Regulations Governing the

Administration of Shareholder Services of Public Companies.

For dates or period set forth under Article 12, second half, and Article 13, paragraph 3 of Regulations
Governing the Use of Proxies for Attendance at Shareholder Meetings of Public Companies, and
Article 44-5, paragraph 2, Article 44-15, and Article 44-17, paragraph 1 of the Regulations Governing
the Administration of Shareholder Services of Public Companies, this Corporations hall handle the
matter based on the date of the shareholders meeting that is postponed or resumed under the second

paragraph.

Article 17

In case of an air-raid alert, the adjournment or suspension of the meeting shall be announced
immediately. Shareholders shall take action to evacuate from the building and resume the meeting an

hour after the alert is lifted.

Article 18

When convening a virtual-only shareholders meeting, this Corporation shall provide appropriate
alternative measures available to shareholders with difficulties in attending a virtual shareholders

meeting online.

Article 19

The rules herein shall be enforced after being approved at the shareholders’ meeting. The same shall

apply to any amendments.

The Rules were established on 25 May 1991.

The first amendment was made on 5 June 2002.
The second amendment was made on 14 June 2012.
The third amendment was made on 24 June 2013.
The fourth amendment was made on 4 May 2016.

The fifth amendment was made on 14 June 2023.
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Appendix 2

Article 1

Article 2

SUNKO INK CO., LTD

Articles of Incorporation

Chapter 1 General Provisions

The Company is incorporated pursuant to the relevant regulations set forth in

the Company Act with the name of SUNKO INK CO., LTD (hereinafter “the

Company”™).

The Company is engaged in the following business:

01.
02.
03.
04.
05.
06.
07.
08.
09.
10.
11.
12.
13.
14.

15.
16.
17.
18.
19.
20.

C301010 Yarn Spinning Mills

C801010 Basic Industrial Chemical Manufacturing
C801030 Precision Chemical Materials Manufacturing
C801060 Synthetic Rubber Manufacturing

C801100 Synthetic Resin & Plastic Manufacturing
C801110 Fertilizers Manufacturing

C801990 Other Chemical Materials Manufacturing
C802041 Western Medicines Manufacturing

C802070 Agro-Pesticides Manufacturing

C802080 Pesticides Manufacturing

C802100 Cosmetics Manufacturing

C802120 Industrial Catalyst Manufacturing

C802170 Poisonous Chemical Material Manufacturing
C802200 Paints, Varnishes, Lacquers, Dyeing Mills and Dyestuff

Manufacturing
C802990 Other Chemical Products Manufacturing
C805010 Plastic Sheets, Pipes and Tubes Manufacturing
C805020 Plastic Sheets and Bags Manufacturing
C805030 Plastic Made Grocery Manufacturing
C805990 Other Plastic Products Manufacturing
F107010 Wholesale of Paints, Varnishes and Lacquers
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Article 3

Article 4

21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.
44.
45.

F107020 Wholesale of Dyeing Mills and Dyestuff
F107040 Wholesale of Agro-Pesticides

F107050 Wholesale of Manure

F107060 Wholesale of Poisonous Chemical Material
F107080 Wholesale of Pesticides

F107170 Wholesale of Industrial Catalyst

F107190 Wholesale of Plastic Sheets and Bags
F107200 Wholesale of Chemical Materials

F107990 Wholesale of Other Chemical Materials
F108040 Wholesale of Cosmetics

F207010 Retail Sale of Paints, Varnishes and Lacquers
F207020 Retail Sale of Dyeing Mills and Dyestuff
F207040 Retail Sale of Agro-Pesticides

F207050 Retail Sale of Manure

F207060 Retail Sale of Poisonous Chemical Material
F207080 Retail Sale of Pesticides

F207170 Retail Sale of Industrial Catalyst

F207190 Retail Sale of Plastic Sheets and Bags
F207200 Retail Sale of Chemical Materials

F207990 Retail Sale of Other Chemical Materials
F208040 Retail Sale of Cosmetics

F211010 Retail Sale of Building Materials

F213080 Retail Sale of Machinery and Equipment
F401010 International Trade

7799999 Except where permits are required, to run operations not

forbidden or limited by laws and regulations

The Company is headquartered in Taichung City and may establish branch

companies domestically or overseas at the resolution by the Board of

Directors where necessary.

The Company shall render external guarantees depending upon the

business needs. The operation procedure thereof shall be handled pursuant

to the Endorsement and Guarantee Procedures.

49



Article 5

Article 6

Article 7
Article 8
Article 9
Article 10

Article 11

Article 12

Article 13

Chapter 2 Capital Stock

The total capital of the Company shall be in the amount of $2.5 billion,
divided into 250 million shares with a par value of $10 each. The Board

of Directors is authorized to conduct issuance in installments.

The shares of the Company shall be registered, which shall be signed or sealed
by at least three directors, and the shares shall be appropriately serial

numbered, and certified by the competent authority.

Shares issued by the Company may be exempted from printing the share
certificates. However, they shall be registered by the Taiwan Depository &
Clearing Corporation.

(Article Deleted)

(Article Deleted)

(Article Deleted)

Any registration or change of shares shall not be conducted within 60 days
prior to the general shareholders’ meeting, 30 days prior to the
extraordinary shareholders’ meeting, or 5 days prior to the date for the

distribution of dividends or other interests by the Company.

The share related affairs of the Company shall be conducted pursuant to

the relevant rules and regulations prescribed by the competent authority.

Chapter 3 Shareholders Meeting

There are two types of shareholders’ meetings: the general meetings and
the extraordinary meetings.

(1) General meetings shall be held within 6 months after the end of each
fiscal year.

(2) The Extraordinary Meetings shall be duly convened, if necessary, in
accordance with the relevant laws.

Pursuant to Article 177 of the Company Act and Article 25-1 of Securities
Exchange Act, a shareholder may appoint a proxy to attend the meeting
on his/ her behalf. A signed or sealed proxy letter shall be given upon

appointing a proxy.

50



Article 14

Article 15

Article 16

Article 17

Article 18

The chairman shall be the chairperson of the shareholders’ meetings. In
case the chairman is absent, he/she may designate one director to act as a
proxy. In case where no designation of proxy is made, the Directors shall

elect the chairperson amongst themselves.

Except under the circumstances set forth in the Company Act, each

shareholder shall be entitled one voting right for each share.

The shareholders' meeting shall proceed exactly in accordance with the

agenda unless changed by the shareholders' meeting.

Unless otherwise provided by the Company Act, a resolution shall be
passed if it is agreed by the majority of the attending shareholders, and
such attending shareholders shall present more than half of the number of
shares issued.

Pursuant to Article 183 of the Company Act.

Resolutions adopted by the Shareholders’ Meeting shall be recorded in a
meeting minute signed by or affixed with the personal seal of the
chairman. The meeting minute shall be distributed to all the shareholders
within 20 days after the shareholders’ meeting.

The meeting minute shall contain information such as the time and venue
of the meeting, name of the chairman of the meeting, and a summary and

outcome of all proceedings of the meeting.

Chapter 4 Board of Directors

The Company shall have five to nine Directors.

The term of office for Directors shall be three years and the Directors shall

be eligible for re-elections.

The election of the Directors shall adopt the candidate nomination system.
The shareholders shall elect the Directors from the list of candidates given
by the Company.

Relevant matters of the professional qualification, nomination and
election as well as other necessary requirements shall comply with the
Company Act, Securities Exchange Act, and other relevant laws and

regulations.
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Article18-1

Article18-2

Article 19

Article 20

Article 21

Article21-1

The Company shall purchase liability insurance for directors with respect

to their liabilities based on their duties and terms.

Pursuant to Article 14-2 of the Securities Exchange Act, among the
directors, there shall be no less than three Independent Directors. The
number of Independent Directors shall be no less than one fifth of the

directors.

Each share shall have voting rights in number equal to the directors to be
elected, and such rights can be combined to vote for one candidate or
divided to vote for several candidates. The candidate whom the most votes
cast for shall be the Director. Elections for independent and non-
independent directors shall be held at the same time but counted and

elected separately.

Pursuant to Article 14-4 of the Securities Exchange Act, the Company

shall establish Audit Committee, consisting of all Independent Directors.

Duties and rules to abided by of the Audit Committee shall be conducted
in accordance to the Company Act, the Securities Exchange Act, the

Articles of Incorporation and other relevant laws and regulations.

When one third of the Board become vacant or when all the Independent
Directors are discharged, the Board shall convene an extraordinary
shareholders meeting within 60 days to re-elect, and the tenure thereof

shall be the remaining terms of the vacancy.

When an Independent Director is discharged from his/ her position, the

Board shall fill the vacancy during the next shareholders meeting.

When new directors are not elected in time before the expiration of the
tenure of the existing directors, the said tenure shall be extended until the

new directors are elected and assumed their office.

The directors shall form a Board of Directors. The chairman and vice
chairman shall be elected by and from among the directors with the
attendance of more than two-thirds of the directors. The chosen chairman
shall conduct all the business of the Company pursuant to the laws and
regulations, Articles of Incorporation and resolutions adopted at the

shareholders’ meetings and directors’ meetings.

Directors of this Company are not restricted to the “non-compete clause”

from Article 209 of the Company Act. This article is only applicable to
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Article 22

Article 23

Article23-1

Article 24

Article 25

Article25-1

Article 2-11 to 2-23 of the Articles of Incorporation. Also, one shall
explain to the shareholders meeting about the contents of such action and

obtain approvals from the shareholders.

The business policies and other important matters shall be determined by

the Board.

Except for the first meeting of each term of the Board, which shall be
convened and presided pursuant to Article 203 of the Company Act, all
other Board meetings shall be convened and presided by the chairman.
When the chairman is unable to perform his/ her duties, he/ she may
designate a director to act on his/ her behalf. In case there is no appointed

delegate, the directors shall elect one from among themselves.

Unless otherwise provided in the Company Act, the Board meetings shall
be attended by a majority of the directors. When a director cannot attend
the meeting, he/ she may appoint another director to act on his/ her behalf,
by presenting a power of attorney stating the scope of authorization
regarding each matter proposed to be dealt with at the meeting, provided

that such appointment shall be limited to one director only.

The Board meeting shall be convened at least once every three months.
The notices of meeting shall indicate the subjects of the meeting and be
delivered to all Directors seven days prior to the scheduled date. When
urgent, a meeting may be convened at any time. The notices of meeting

shall be sent by means of fax or email.

Resolutions at a Board meeting shall be recorded in a meeting minute
signed by or affixed with the personal seal of the chairman. The meeting
minute shall be distributed to all Directors within 20 days after the Board
meeting and shall contain information such as a summary and outcome of

all proceedings of the meeting.

The Company shall abolish the supervisor procedures when establishing
an Audit Committee. The Audit Committee or its members shall be
responsible for performing duties that are provided under the Company

Act, Securities and Exchange Act, and other relevant laws and regulations.

Whether the Company makes profit or not, the Board shall give
compensation to the directors who have performed their duties. The Board

is authorized to decide the compensation to directors according to his/her
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Article 26

Article 27

Article 28

Article 29

Article 30

contribution to the operation and involvement in the operation of the

Company, comparable to peers’ levels.

Chapter 5 Managers and Personnel

The Company shall appoint one or more managers. The appointment,
removal, and compensation of the managers shall be approved by more
than 50% of the attending directors who shall be more than 50% of all
directors.

The Company may, by resolution of the Board, retain consultants or key
officers. (Pursuant to Article 23.)

Appointment of other personnel shall be arranged according to the

Company Personnel Rules and Procedures.

Chapter 6 Accounting

The Board shall prepare the following reports after the end of each fiscal
year and submit to the Audit Committee for auditing thirty days prior to
the general shareholders’ meeting for their ratifications.

(1) Business Report

(2) Financial Statements

(3) Proposal of distribution of earnings or Covering of losses.

If the Company has profits in a fiscal year, it shall set aside 3% of the
profits as employee bonuses and nor more than 1% of the profit as director
compensation. However, if the Company has accumulated losses, it shall
first reserve a certain amount for offsetting losses, then allocate for the
employee bonuses and director compensation proportionally from the
remaining amount.

Employees bonuses shall be distributed in forms of stock or cash.

Both employees’ bonuses and directors compensation are resolved by
over half of the votes at a Board of Directors meeting attended by at least
two-thirds of the total number of directors and shall be reported to the

shareholders’ meeting.
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Article30-1

Article 31

Article 32

Article 33

When allocating the earnings, the Corporation shall first estimate and
reserve the taxes to be paid, offset its losses, set aside a legal capital
reserve at 10% of the remaining earnings provided that the amount of
accumulated legal capital reserve has not reached the amount of the paid-
in capital of the Corporation, then set aside a special capital reserve in
accordance with relevant laws or regulations or as requested by the
authorities in charge. The Board shall submit proposals to the
shareholders’ meeting for resolution.

Except under conditions governed by the Company Act and the Articles
of Incorporation, concerning the concept of going concern, distribution of
earnings shall be proposed during the shareholders’ meeting each year,
depending on the business results, financial status, and capital planning.
The total amount of dividends shall be less than 20% of amount of cash

dividends distributed.

Chapter 7 Supplementary Provisions

The Board shall determine the company bylaws and the detailed

procedures.

Issues that are not fully addressed in the Articles of Incorporation shall be
processed in accordance with the Company Act and other relevant rules

and regulations.

These Articles of Incorporation were established on 11 December 1974.
The first amendment was made on 30 June 1975.

The second amendment was made on 18 May 1976.

The third amendment was made on 30 August 1977.

The fourth amendment was made on 10 November 1978.
The fifth amendment was made on 5 September 1980.
The sixth amendment was made on 14 October 1980.
The seventh amendment was made on 4 April 1981.

The eighth amendment was made on 2 August 1981.

The nineth amendment was made on 5 May 1985.

The tenth amendment was made on 19 June 1986.

55



The eleventh amendment was made on 30 June 1987.

The twelfth amendment was made on 15 August 1988.

The thirteenth amendment was made on 3 September 1989.
The fourteenth amendment was made on 17 October 1990.
The fifteenth amendment was made on 25 May 1991.

The sixteenth amendment was made on 27 June 1992.

The seventeenth amendment was made on 12 June 1993.
The eighteenth amendment was made on 14 May 1994.

The nineteenth amendment was made on 12 August 1994.
The twentieth amendment was made on 17 May 1995.

The twenty-first amendment was made on 10 June 1995.
The twenty-second amendment was made on 2 March 1996.
The twenty-third amendment was made on 23 May 1997.
The twenty-fourth amendment was made on 4 November 1997.
The twenty-fifth amendment was made on 29 May 1998.
The twenty-sixth amendment was made on 24 May 1999.
The twenty-seventh amendment was made on 22 June 2000.
The twenty-eighth amendment was made on 5 June 2002.
The twenty-nineth amendment was made on 16 June 2005.
The thirtieth amendment was made on 15 June 2006.

The thirty-first amendment was made on 4 June 2010.

The thirty-second amendment was made on 30 June 2011.
The thirty-third amendment was made on 14 June 2012.
The thirty-fourth amendment was made on 24 June 2013.
The thirty-fifth amendment was made on 28 April 2015.
The thirty-sixth amendment was made on 16 December 2015.

The thirty-seventh amendment was made on 4 May 2016.
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Appendix 3
SUNKO INK CO., LTD

Shareholdings of All Directors

As of 14 April 2024
Title Name Number of Shares Held |Shareholding (%)
Chairman KT Investment  Company, 10,801,010 5.84%
Limited
Director Chiaoli Investment Company, 6,503,902 3.52%
Limited
Independent Director |LI, SHIH-JEN 0 0.00%
Independent Director |TSOU, YEN-CHUNG 0 0.00%
Independent Director |LIN, YEN-TING 0 0.00%
Shareholdings of all directors 17,304,912 9.36%
Note:
The number of shares legally required to be held by all directors: 11,093,045 shares.
The number of shares legally required to be held (as of 14 April 2024) by all Directors:
17,304,912 shares
The percentage of shareholding of all directors, other than three independent directors, shall be
decreased to 80%.
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